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Optimal support
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Our weekly compendium

Our Market Internals weekly compendium offers insight into the macro
signals, global trends, market perspectives, sector calls and actionable
ideas highlighted during the week.

Motherson: Promising set-up

Autos display strong resilience, auguring well for the market trends.
Motherson developed scope of strong rallying conditions. The previous
bull market in the stock peaked near 141 during early 2018. The stock
could now be preparing to take those levels out.

Nifty tests a key trigger level near 21800

Australian equities show progress from a sizeable, big base breakout
in what could be a further message to the resource economy green
shoots. This breakout projects 12% first, followed by 28% later.

Optimal support

As the market grapples with new negative developments at the
geopolitical and economic fronts, Nifty tests the support near 21800
after facing resistance at the three-month channel top near 22800.
Continuing with our bullish stance on medium-to-larger trends, the
risk-reward ratio for the Nifty would be pegged as 21065 / 23800
through the next four months or so.

Elara Securities (India) Private Limited

L&T — Inflexion point

The level near 3500 has been attractive for a ‘buy the dip’ strategy for
L&T. Bullish inflexion is seen to an intermediate oversold and support.
Absolute target is near 4250 next, followed by 4700.

Hero Moto — Attractive entry point

Hero Motors highlights an attractive entry point here. The stock has
retraced 38% of the prior rally in absolute and relative trends,
coinciding with a potential bull market oversold. We term an oversold
as 'bull market oversold” when we are confident of a strong response
to it.

Signs of an EM storm — Update

After a brief shakeout, the EM revival is rekindled. We have already
highlighted how the global equity correction ended when the Long-
term Breadth Indicator reached the equilibrium zone. The same can be
seen here for the Emerging Markets. We believe this to be the
preparation for a larger take-off.

TVS Motors — Inflexion point

The low of the bull market correction in TVS Motors is mostly done. An
attractive inflexion is underway with important supports and ‘bullish
oversold'".

We do note that writings in subsequent slides are as per previously
published MiBs during the week.
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Motherson: Promising set-up
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0.0071F market trends also. Auto stocks in the leadership mantle
recently — M&M and Maruti — found their support
aoossd quickly. Motherson developed scope of strong rallying
conditions. A bullish trigger worth noting here is the
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rallies are imminent. The relative chart with Nifty Auto
shows a promising foundation for out-performance,
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Nifty tests a key trigger level near 21800
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As the market grapples with new negative developments at the geopolitical and economic fronts, Nifty tests the support near 21800 after facing resistance at the
three-month channel top near 22800. The level near 21800 is the average of the Nifty since the 4 December take-off. This was near 21700 during late March when
positive response emerged. A break of this could stress out many of the recent market commitments, which can trigger a brief sell-off (2 to 3 sessions-type mostly)
towards 21065. Continuing with our bullish stance on the medium-to-larger trends, the risk-reward ratio for the Nifty would be pegged at 21065 / 23800 in the next
four months or so. While calling a bottom during late March, we have highlighted the Long-term Breadth Indicator that was reverting to zero. When the main trend
is up, reversion to zero is generally an optimal entry point (https://www.elaracapital.com/researchpdf/COD28Mar2024.pdf). Global markets are currently doing a
similar reversion in the Long-term Breadth Indicator. We would give more scope of a market bottom in the next few sessions at the global level. Despite many
stresses, if the global markets survive at this important support, it would be a crucial reinforcement of the bull market conditions prevailing in the larger scheme of
trends.
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Optimal support

D: 04/19/2024 O-5005.44 H:5015.02 L4953 56 C:4957.23 S&P 500 Index - Daily fvgerage Since Eearly December 4964 7 5600
Chg: -0.68% 5400
- 5200
. R """f‘hl.*.h 2000
-H-rﬂ.ﬂ-- v
W’f 5 Sensitive support at (4965) 4800
4600
rhh-* - g B -.-"""-""'**
1 g *l.u-...- - 4200
D- 04/19/2024 S&P500: -0.02 World (DM): 0.14 EuroStoxx&00: 2.07 0
b s b
Wm\ "\::‘_'-: 0
W Long-term Breadth Indicator - Global Reversion to equilibrium underway
-10
D: 04/19/2024 S&PS00: 2016 Waorld (DM): 22.37 EuroStoxx600: 32 T00
b b 80
P - o=l v‘{‘M\g\ 60
=z~ \ M\ _ A\, 40
; \H 20
v Ny Stocks Above 20-DMA - Global Oversald in an uptrend \._/
Short-term Mew Highs in SPX - 4 37 (%) |
. 1 50
Short-term New Lows in SPX: 28.23 (%) | "
U
|| ""l ||I | | Short-term new lows contracting I, > 50
Now Dec Jan 24 Feb Mar Apr

The global equity correction has reached the first sensitive support here, coinciding with the first important internal oversold. The percentage of stocks above 20-
dma has reached the lower band for many global indices (oversold within a bull run). This is the first such oversold since the past six months. We have already
mentioned a crucial market support here with the Long-term Breadth Indicator reverting to the equilibrium point. This is, in a way, a highly synchronous oversold
globally. The first signs of an internal improvement is visible with a contraction in the short-term new lows since the past three sessions’ low in S&P500. All these
developments coincide with the crucial support for S&P at 4965. This is the average computed from early December. To conclude, we are at the optimal point for a
turnaround. If the market does respond with a turnaround here, it would reiterate robust bull market conditions prevailing.
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L&T - Inflexion point
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Chart 2 strategy for Larsen (Chart 2). Bullish inflexion is seen to an
3500 intermediate oversold and support. Cap Goods stocks have
been the best performers, especially since the mid-March
market panic and L&T has seen a steep under-
performance to it. The under-performance with the BSE
Capital Goods Index has reached the previous bottom zone
2500 (Chart 1). This could be a very supportive area for the
stock to start aligning better to the Cap Goods strength.
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Hero Moto - Attractive entry point
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Signs of an EM storm - Update
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TVS Motors - Inflexion point
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on
the business activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this document should be construed as an
advice to buy or sell or solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits
and risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note
and expressly disclaim all liability for any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this
information. Elara Securities (India) Private Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from
any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your
information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is
not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements within such
jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any
such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any copies thereof. The Information given in this document
is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara
Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India)
Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies, directors, employees, agents or
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs of the company
since the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of
the views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited (NSE) and in the Capital Market
Segment of BSE Limited (BSE).

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the
routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private Limited for minor operational deviations in
certain cases. Elara Securities (India) Private Limited has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled
by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or proposed to be registered.
Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject company, whereas its
associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the
end of the month immediately preceding the date of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more
securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited
or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.
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